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Interim Report for the 9-months Financial Poriod Ended 30 June 2015

A. EXPLANATORY NOTES PURSUANT TO THE MALAYSIAN FINANCIAL REPORTING
STANDARD (“MFRS5") 124, INTERIM FINANCIAL REPORTING

1. Basls of Preparation

This interim financlal report s unaudited and has boon propared in pccordanca with
MFRS 134, Intenm Financial Reporting ssued by the Malaysian Aszounting Standards
Board {"MASB"), and Paragraph 9 22 of the Main Maskel Listing Requirements of Bursa
Malaysia Secunties Berhad (*Bursa Secunbos®).

This unaudited interim financal roport should be road in conjunction with the onnual
audided financial stotemonts of tho Group for the financial yoar ended 30 September
2014, For tha porads up 1o and including the year ended 30 Seplember 2014, the Group
prepared Ws financial stalements in accordonce with the Malayslan Financial Reporting
Slandards "MFRS")

Tha explanatory notes allached lo the intenm financial report provide an axplanatian of
events and transactions that are significant to an understonding of the change in the
financial positian and performance of Hakex Holdings Barhad ("Halex® of the "Company’)
and its subsidiaries (the “Group”) since the financial year ended 30 Septomber 2014,

2. Significant Accaunting Policles

The financial statements of the Group have been prepared in accordance with Malaysian
Financial Reporting Standords ("MFRS", International Financial Reporting Standards
and the requirements of the Companies Acl, 1085 in Malaysia,

The folirwing are accounting standards, amendments and [C inlerpretations of the
MFRS that have been issued by the MASBE but are not yet offectve and have no! boan
adopied by the Group:-

Effectsve for financial penods beginning on or pfter 1 Jasuary 2018

Amandments to MFRS 10 Sae ar Conlribution of Assols bebwesn an Investor and

ond MFRS 128 it Associate or Joint Veantunns

Amendmenis to MFRS 11 Accounlng for Acquisitions of Inlefesis in Joiat
Operabions

Amendmenis o MFRS 116 Clanfication of Accoptable Methods of Depreciatan and

angd MFRS 138 Amortsatan

Amendments io MFRS 116 Agriculiure | Doarer Plants
and MFRS 141

Annual Improvements to MFRSs 2012-2014 Cycle

Effective for financial periods beginning on of after 1 January 2017
MFRS 15 Rovenuie from Controcts with Custamers
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Intorim Report for the 8-manths Financlal Perod Ended 30 June 2015

Effectve for financial periads begnning on o afler 1 January 2018

MFRS B Fmancal Instruments (IFRS 9 as issuod by 1ASA in July
2014)

The adoption of the above MFRS's. amendmenls and interprotations does not have any
sagnificant impact en the intatim financial mformation of the Group,

3. Auditors® Roport an Proceding Annual Financlal Stalemonts

The ouddors’ report for the Company's preceding annual audited financia! siglements for
the financal year ended 30 September 2014 were nat subject io any qualficaton

4. Scasonal or Cyclical Faclors

The Group's agrochemical and hoticullure businesses pre sensitive o profonged
oxtroma woather eanditions

5. Unusual toms

Thare wera no unusudl itoms affecting assels, lobiltes, equity, net incomae o cash laws
fof tha currant quarer under rmview and financial year to-date.

6. Malerial Changes In Estimates

There were no materal changes in estimoles of amoun! reported that have a material
affect on the current quarter under review and financial year to-date.

7. Dotalls of Changes in Debis and Equity Sccurities

There were no isseance, cancellaton, repurchose, resale or repayment of debl andlor
oquily secunties dufing the current quarter under review and hinancial yoar to-dofe.

8. Dlvidend

Thare waro no dividends propased or paid during the quarter unded rview.
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9. Segmental Reporting

S-months ended 30 June 2015
Hartieuliurn
Investment  Agro-  Healthcars and Agro. Consalldatn
holding  chemical Disposables blotechnologles Eliminations d
RM'300 RM'00a RM'GO0 RM"030 RM 000 RM'000
Revanue
Extomal sales - 4211 20,003 10,643 - B2 76T
Interpapment sales . B,458 L2 16 3527 .
Tota! , 50,549 30017 10a7Ae {8 527) B2 TET
Rosulls
Sagment resufs (4,008} 4 080 477 x5 - 3,780
Finanon costs {iFril (125} (140 {58} - (145}
Flranoe incoeme 1 44 T 3 - &7
ProftfLows) belore
Eaenithan {162 4 001 2t 170 - 2,501
Taxation R
Prrofit ofier tocndion 1 Bay
Geographlcal Segments for Rovenuo
Curreni Year Preceding Year
Cuarter Cuarter
00006 JomE014
RM"000 RN G0D
Local 18,535 18,014
Expor 4,050 8,852
Tolal 2l am 25 SOl

10. Valuation of Propery, Plant and Equipmont

The volues of property, plant and equipment have been brought forward without
amendmant from the Company™s previous annudl oudided financial stotemenis for the
fnancial yoar ended 30 September 2014,

11.Changes in the Compoaltion of the Group

a. On 17 Oclober 2014, Halex Realty Sdn Ohd ("Halax Realty’) comploied the
acquisition of 1,250,000 shares of RM1.00 oach of Hensinglon Development Sdn Bhd
("KDSB"), represanting 25% of the issued and paid up share capital of KOS, theraby
KDSB becomes an associaled company of Halex Realty, and of the Group. Deloded
informatien has been disciosed in Note B.8.a..

b. The Company had also on 28 January 2015 acquired 2 ordinary shases of RM1.00
each, repfasenting 100% of the issued and paid up capital of Halex Intemational Sdn
Bhd ("HISB") for o lotal considerabion of RM2.00.
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Imerim Report for the 9-months Finanelal Poriod Ended 30 June 2015

HISB was incorporated on 1 December 2014 in Malaysia as a private lmited
company undar the Companies Act, 1845 with an authonzed capital of RMA00.000
comprising 400,000 ordinary shores of RM1.00 each. HISB's current pald up capital is

RMZ.00. HISB was incorparated with the intended principal activity of general trading,
and i} is currenily dormant

12. Conllngent Liabillles

The contingen) liabilites are o5 folows

Company
Ag AL Az At
SOM0BI2015 JOMGEZ014
RM'000 RM"000
Guarontees given lo financial institutions for Tocdities
granted (o subsidiarnias 44 BT 44 873
13. Capital Commitments
The capdal commitment 5 o5 foliaw.
Group
AB At As AL
J0i0BI2015 J0/0972014
RW'D0D RM'000
Coptal commetment
Coniracied bul nol provided for
balance purchose price of o piece of land 425

14. Material Evonts Subsoquent to the End of Lhe Interim Repeorting Perlod

There are no materal evenis subsequent 1o the end of the curren! quarter excop for
those disclosed undar Notes B.B.b. ¢, and d, bolow,

16. Disclosure On Realised and Unrealised Profits / (Lossos)

Group
An At As At
301062015 J0/0er2014

RM"000 RM"000
Rotainod eamings of the Company and s
subssdiarios:
- Roatised profit 23,404 31,647
- Unreal=ed kossos (385) (458)

33,018 31,180

Less | Consolidation adjustmants 1596 158
Tolnl retained profits 33,214 41,347
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B. ADDITIONAL INFORMATION REQUIRED PURSUANT TO THE MAIN MARKET
LISTING REQUIREMENTS OF BURSA SECURITIES

1.

Reoview of Porformance of the Group

Current year Proceding yeor

Quarter ended Cuarter onded

HI0E2015 0082014

. LRA000) (RMO00)

Revenue 23 841 25 505

| Gross profits 6,040 5,556
Prof bafore nx A24 1,271 1

For the quarter ended 31 March 2015, the Group registered revonue of approximololy
RMZ3 94 milion, which was 8.1% lower thon the preceding yoar quartor.

The Group’s agrochermicals sales declined due to mainly to lower horbicidaes sales, which
wiis 8 rosult af the Imposition of sales restrictions on ono of the harbicids products Gross
prefl marging howeaver, fmprosned dus 1o higher inseclicides salps,

Healthcare disposable products sales improved by approemately 20.0% due partly to
higher axport sales and oppaintment of a new distributor. Gross profits also improved in
Ling with tha highar galos

The horticulture devision recorded a decrease in revenue of 25.2% and gross profis of
53.2% in the current year quarer as compared (o preceding year quarier malnly due Lo
ko domand and low auction prices from the Jopan market

Profit before tax doclned to RMO.82 miZan due o expenses incurred for the corporate
proposal

Comparisongs with the Immedlate Preceding Quarter's Resulls
Current Quarter endod Preceding Quarter
S00ER2015 ended 31032015
{(RM'000) (RATO0D)
Revenuo 23 041 1,244
FPrafil belfors s B4 1,178

The revenue of the Group for the current guarter wnder review i3 lower than the
immediale preceding quarer by 24.81% This Is mainly due lo recogmition of project
revenus of RMY.4 milon from o londscape project in the preceding year quarier by the
horticublure division.

Profit before 1ax of the Group redeced on lower sales pnd expenses incurred for the
corparnto propoaal.
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Interim Report for the 8-manths Financlal Period Ended 30 Juno 2015

4. Year 20135 Prospects
Duo to tha focen) drop in commodities pnces, especially palm o, ps woll as the

Wiaknass in the Ringgil Malaysia, the Board expects consumer sentimenl o be
dampened and expects that profits for the curron? financial year may bo affected.

4. Proflt Forecast and Profit Guaranies

The Group has not provided any proM forecas! or profit guaronipe in ony publc
document

5. Taxation
The taxalon gures are as follows
Indiwldual Quarfer Cumulative Guarter
Current Year Preceding Year Current Proceding
Cuarar Quartor Yoarto-Dato  Year lo-Date
I00E0N s J00AR2014 INOEIDIE IN0EZ014
RALOOD RM'Q00 7] Lglalela] i)
Income tnx axpansa 240 324 1,034 TEG

Tha effactve tax rate of the Group for the current quarter undaer review is higher than the
stoluiory tax rate of 25% due 10 two of the main subsidries incurred losses during the
finoncial yoar-to-date

6. Sales of Unquoted Invesiments andfor Proportios

There woro no disposals of unguoted invesiments andior property during the curront
quaner and preceding yoar quarter under review and Enancial year io-date.

7. Quoted Securilios

(8) Purchases and disposals of quoled securities:

Thera wera no purchases of disposals of quoted soecuritios for the current quarnier
and the preceding year quarner,

(B} Invesiments in quoted secunbes

Group
As At As Al
J0EI2015 J0/0052014
RM'000 RM'000
Az at beginning of period/year 178 120
(Losa)ygain in foir value odjusiment {24) 48
As ol end of the penodiyear 154 178
Al morkel value 154 178
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8, Slatus of Corporale Proposal

a. Halex Realty Sdn Bhd (*HRSB") proposed acquisition of 25% of the issuod and

pald up capital of Kensington Dovelopment Sdn Bhd ("KDSB") (“Proposed
Acqulsition 17} :

The Group had on 18 Apnl 2014, through i2s wholly owned subsidiary, HRSE enlorad
into Heads of Agreoment with Bostempire Limited (*Besternpine®) for the proposed
acquisition of 1,260,000 ordinary shares of RM1.00 sach in KDSB consiiutng 25% of
the issued and paid up share captal of KDSB, Subsaquently on 25 Apdl 2014, HRSD
entared into & Conditional Share Acquisition Agreement (*SAA") with Bestemnpire for
tho Proposed Acquisition 1, for o total cash consideration of RM22 0 millon

The Company has pad a 10% doposit sum on 8 May 2014 and mwading complotion
of the due diigonce and financing lfocilties with financial nsbtutions bolore tha
complalion date,

The Growp anncunced on 24 July 2014 that the Share Acquisition Agreamant had
becoma unconditional on that samo day, and that Bostempire and HASE hove
mutually agreed to have forty five (45) days from that date to complate the Proposed
Acquisition 1

As announced to Dursa Mataysia Secuntes Borhad ("Bursn Securitios™ on 1 October
2014, tull selttlement for the investment was made, and share transfars wore exoculed
on 17T Qclobar 2014,

b. Propesed acquisition by Halex Really Sdn Bhd ("HR58") of the ramalning T5%
equity interest In Kenslnglon Development Sdn Bhd (“KDSB") comprising
3,750,000 ordinary shares of RM1.00 cach (*KDSB Sharos™) from Bestemplre
Limited vla Cash ("Proposcd Acquisition 2%)

The Group had on 1 October 2014 accapled a conditional offer made by Boslemping
Limiied ("Bosiempira®) for HRSE to acquire an pdditional 2,500,000 grdinary shores of
RM100 each, representng an additional 50% equity interest in KDSB from
Bestempire for an indicative offer price of RMI2,000,000 ("Olfer Price™) 1o bo settied
by cash. Subsequently, en 30 Jonuary 20156 the Board panounced thal it had
requested and obinined consent from Beslempica for an oxtension of the olfer poried
of the Conditional Cfler untl 20 March 2015 to finakso its due diligence raview,

Further thereto, the Board announced that HRSB hod on 20 March 2015 antered into
a conditienal share acquisition agroement ("SAA") with Bestempire lo ecquire the
remaining 75% equity inlerest in KDSB comprising 3,750,000 KDSB Shares for a
cash consideration of RM21,000,000,

In conjunctian with the Proposed Acquisition 2, HRSB will undertake 19 selle the
cutstanding sharehoider's loan advanced by Beslompise 1o KDSB which, at the date
of the SAA, 18 AMIG92 333 87 and will not, ot the complation of the SAA, excoed
RM3 692 333 87

Upan completion of the acquisstion of the KOSB Sharos, the shareholdings of HRSE
in KDSB wall increase from 25% to 100%. KDSB will comvert from being an associale
company of HRSD to baecoma its wholly caned subsidiary company.

In conjuncbion with the Proposed Acquisition 2, the Board proposes to diversify tho
cuxisting core business to include property development.

Page 13 af 1T
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The complation of tha SAA s conddional upan the following conditions being satisfied
mu;ln a paeriod aof four (4) moaths from the dale of the SAA o wilhin sueh Turtheor
penod as may be mutually agroed upon by the pastes in wnting, namaehy:;

(i} the approval of the shareholders of Halex for the acquisition of the Sale Shares,
a5 wiell a8 for the diversification of the business carried out by Holex and s group
of companies, to be cbtained In an extrasrdmary general meeting 1o bo convened;

v) the oppfoval or consent of any thed pafty (o the sale and purchasa of the Sala
Shares (if required) in accordanca with the terms of any contract or agreement of
o material noture enterad into batween KODSB and such third party,

{19) the approval of consent of any financer (if required) in accordance with the terms
of any banking or financing facites gronted to KDSE; and

(W] the approval or waner of any reguldlory requiroment by any other relevant
autharitios, if requised

On 15 July 2015, the Board announced thatl it has sought for ond oblaned consent
from Boslompira to extand tha complation of the SAA for a further poriod of fiva [5)
months untl 16 Dacember 2016 to fulfi the conditions procedant stipulated in the
SAMA

€. Proposed Divorsification of the existing core business of Halox to Include
property dovolopment (*Proposed Diversificallon”)

The Proposed Acquisition 2, os disclosed in 8 (b)) above, is expected 1o result in a
dreersion of made than 25% of the nel oszals of the Group. Thus, the Board proposos
to seok sharchoiders’ approval for the proposed drersificaton of the oxisting core
buginess of the Group 1o include propaity devolopmont business pursuont fo
Farngroph 10,13 of the Main Market Listing Requirements of Bursa Secunles,

The Froposed Diversifization is intended o be part of @ long tarm plan to move the
Group fosward by expanding the Group's income stream ond further strengthening the
Group's financial position,

The Proposed Acquaibon 2 and Proposed Diversificaton ("Proposals 17) are subject
to tha folowing approvals being oblained:

a) The shareholders of Holex at an Extraocdinary General Meeting to be
I:-ﬂl'l'u'ﬂl'lﬂ'l'.‘l: and

b]  Any other refavant authonties, i required
The Proposals 1 one intercondifional. Unless otherwmsa disclosed, the Proposals 1

are nol condibonal upon any corpofain proposal undertaken or o be underoken by
tha Company.
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d. New Ilssup of Securitles (Chapter 6 of Listing Requiroments) : Combination of
Mow lssue of Securities In Halex
1] Proposed Rights lssue with Warranls
[[1}} ;:;pﬂ“d Establishment and Implementation of an Employces' Share

ema

[{1)] Proposed Incroase In Authorised Share Capltal; and
(V) Proposod Amendment lo the Memorandum of Azsociation of Halex
[Collectivaly the *Proposals 27)

The Board had an 21 Apnl 2015 anncunced that the Company propases Lo undertake
the Tolioning

{i] A renounceable nghls issue of now cedinary shares of RMO.50 sach ("Rights
Shares”) together with frea detachabla warrants ("Warronts®),

{ur) An establshment and Implementabon of an employees’ share scheme of up
to tan petcent (10%] of the Company's tolal issued and pad-up share coptal
{oxciuding treasury shares) of any ene time during the durnotion of tha schama
for the ebgible employeoes and executive directors of the Company and its
non-gormaont subsidiary companies ["Proposed ESS™)

(] An increase in the authorisod share copital of the Company from
RMI00,000000 compasng 200,000,000 Shares 1o RMS0D,000,000
comprsing 1,000,000,000 Hakx Shares ("Proposed Increase i Authorised
Share Capdal™); and

(r) An amendmont to the Memorndum angd Articles of Association of the
Company ("Proposed Amendmaent’)

The proposal o undortake a renounceable rights issve s 10 roise gress procoeds of
up o RMAD midion,

The entitlement basis for the Proposed Rights Issue with Warranis, the issue price for
tha Rights Shares and the exercisa paca for the free Warranis hove not beon fized at
this junciure o provide fleobiSty 1o the Board in respect of the pricing of tha Rights
Shartes and Warranis as well as the number of Righ! Shares and Warrants o be
basued.

Tha Proposals 2 are subject to the foliowing opprovals being obtainod:

(}] the pdmission of the Wadronis o the official list of Bursa Securities,

{F}} the lsbng of and queotobon for the Righls Shores, Warrants and the ndw
Sharos (o bo lsswed orising from the exercise of the Warranis as woll as the
new Shares o be issuved purseoant 1o the Proposed ESS on the Main Marke!
of Bursa Securities;

{iss) the shareholders of the Company at an extraordinary general maeting of the
Company to be convened for the Proposals,

{iw) Bursa Depository for the transfer of tha Scheme Shares from the Trustes 1o
the Scheme Partipants pursuant to the Propased ESS at any point in time
during the duration of the Scheme, if requared. and

vl any othef relevant authonities or partios, if reguired.
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The Proposed Rights Issue with Warrants and Proposed ESS are not inter-
conditional. The Proposed Increase in Authonsed Share Capital and Proposed
Amaendment are conddiond! upen approval obinined on the Proposed Rights lssus
with Warranis and/or Proposed ESS,

Save for the abave, the Proposals 2 are not conditienal upon any other corporato
axarcisa boing of proposed 10 be undertaken by tha Company.

On 10 July 2016, the Board announced the Cempany proposes to change the
Propesed Right Issue with Warrants to a renounceable two-call ights tssue togathor
with frea warrants ("Proposed Two-Cal Rights [ssuee with Warrants), after taking into
consideration the prevaiing market prce of the share of the Company.

Tho Proposed Two-Call Righis Issua with Warran! is 1o mise gross procaeds of up 1o
RM40 milion at on issue price 1o bo determined later, of which the proportion of the
firs! call payoble in cash on application by an enttied shareholder wha wish 1o
subscribe for the Rights Shares and the second call 1o be capital=ed from the share
premium and rofalned eamings of the Company. The enbitement basis for this
proposal has not boen fed o1 this junciune,

i) Proposod Acqulsition 2;

(1] Proposed Diversification;

[k} Proposed Two-call Rights [aue with Warrants:
(v} Proposod ES3;

[v) Proposod Increase in Authorsed Caplial; and
[wl} FProposod Amondment

[are now collectivaly known as, the "Proposals”™)

On 3 August 2016, the Board announced that the draft circular and lsting applcation
in respect of the Proposals hove been submitied to Bursa Secunties an 31 July 2015

8. Bormowings

The Group’s borrowings as at 30 June 2015 are os follows:

Securad
RM'000

Short-term borrowings
BiZs poyable 4,798
Bank overdraft 1,783
Financa lease and hife purchose payable &7
Term koans 2400
9,035

Long-term boarrowings
Fingneo lease and hire purchase payable 132
Term loans 11,314

11440

Totnl 20, 482

Thare was no unsecured debl during tha current quater and financial year lo-dale,

The Group does nat have any dobl secuntes a5 al tho date of this interm report
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10. Materal Litigatlon

There wete no material tigations invelving the Group as al the date of this interm report

11. Eamings Por Share
{a) Basic
The basic camings per share is calkculatod by dividing the profit aitnibutable to

equity hoiders of the Company for the period by the wekghled average numbar of
grdnary shoms in ssue duning the financial pened under review,

Individual Quarar Cumulative Quarior
Current Yoar Preceding Year Cuirreni Proceding
Quarior Cluartor Year to-Date Yoar to-Dale
SO0 E J0ERD14 I0a201s JODE2014
Profs aftibutabie o
equity hodders of tha L g27 1,847 1,758
Compary [P 030)
Weghied averago
fumbed of codinary 105,67 fhav 105,873 Gaary
shaigs in igsun (000
Batk garmings per 0.54 083 .70 176
share (son)
(b Deluted

The calcutabon of dduled earmings per ordinary share is the same with basic
ecafmings porf ofdinory share a3 the Group hos no dilvtive polentinl ordmary shores.

By Order of tha Board,

Lim Hool Mool
Company Secratary
Kuala Lumpur

26 August 2015
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